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is The Shareholders ae ‘ ce ee He ; : os : ‘ ee : 


a i ‘The - year 1980 posed a nligrarhel for most. booker casualty insurers. ‘in Nook ane 


2 ~ Preliminary figures. indicate that the industry experienced the second ‘worst underwriting fae 


ae age ever while at al same. time ebiees a new record for investment i income. ee eh 


j eat) 
ye ora 


i Conaidering the. difficult Boraing, environment ‘popountered. hig nour the year: the rest: 
~~ overall results of your Company for 1980. ‘were satisfactory. Substantial growth i in revenue . 


neg ~ was achieved with: gross written premiums increasing by. 30. 8% from $134,727, 478°to 
~. $176,336,067 while net premiums rose 16.3% from $82, 682, 297 to $96, 142,936, Invest. 

_ ment. income was also” at.a record tevel at $20, 864, 187. up. from. the. previous: high. Ofer: 
Se $14, 429,687, reached. in 1979. Intense competition. coupled with continued ‘inflationary 
Misi: pressures contributed to an underwriting loss of $9, 432. 933. compared. to. an underwriting eres Ew 
profit of $1,075,424 for the previous year. As a result, net income declined. to $7,163,678 2." 

or?) % 90¢ per common share i in ‘1980 o> eapated to $10, 362, 235, or $1. 30 Rey, common, | share i in SAA 


1979. oe a 


ee 4 ae ‘Sividerid increases were ee by ities ‘Dueotors af your Company during: 1980. 


Total dividends paid during the Yeah arionrmed to. sia 400, 000 - ‘or Geol Ree common: share, e a 


up 25% from a each earlier. Sea binds ha , ve aes 


ae A ‘number ‘of Garparats aiveloprnene: Ane taken: ae dusted the: act Waly. months. 


‘ ; ‘The income tax assessment against your. Company’ s wholly ‘owned Bahamian. reinsurance ry 
. subsidiary, Victoria Insurance: Company Limited, was. finally settled. The basis of settle- 2 
5 ment was. payment of the tax’and accrued interest for the year 1968 amounting in total tosis 


= $520, 000. Revenue Canada has abandoned its appeal to the Federal Court with respect to. 


ey 


a os “the years 1969 and 1970. This settlement has been reflected in the: 1960: financial ee ned 
sae ments ; as a prick year adjustment and did not affect earminiey for (ge6. Pine ie 


ae in ay 1980 ground was. Broken: for our new United States Home Office building located Saath 
a on. U-S.. Route 1 near Princeton,. “New Jersey. This building, which will be ready. for antes 
ae : occupancy by late this summer, ‘is approximately 120, 000. square feet i in size. It will enable ea 
US AtO consolidate our, Home Office and North Eastern Region ‘operations which. fares 
Weiss presently epread: over four locations, and wy provide adequate | room for future e growth. Neg eeas 


- On April 6th, 1981 it was apncuneed that Scottish & York Jaentons Histrancs, ines AU dant 
our: 80% owned United States subsidiary, had. reached agreement in principle to acquire ait 
Tri- American. Corporation. Tri- American is an. Ohio Corporation whose shares are traded i 


ie 


RAY ‘in the ‘over-the- counter market and quoted on the NASDAQ. Its executive offices are 
eh located in Pepper Pike, (Cleveland) Ohio. It is principally engaged in writing. non- standard » ; 
cal risk automobile policies at surcharged rates threuah. its ae Ovined, Suerte Globe © vA 
PAoeS: American Casal, eae UNS GaP apace NO . | 


¥ 


iY The elise “of ‘the ‘transaction, ‘which Sintepiates! ‘acquisition: of 100% of Tri- nrletieans.s Re 


_ through a tender offer followed. by as cash merger, will be approximately $12, 000,000'U.S., - 


all of which will be provided from internally generated funds. ‘On April 16th, 1981 ‘Scottish i a | 
& York International Insurance corameneed a ' tender offer for all the outstanding shares of 


apse ope —_ 


ty 


"addition 10 the Bharbe mpeenett of hee ano tion has-been obtained from management Va 


| seed vese-u ic CREEL AEA PE RT ee x 
_and their associates. If the above minimum number of shares is tendered we willbe ina = 


Fat Position to: acquire over: 51% | of the ‘outstanding shares, including shares reserved FORE wa, 
ft ‘issuance on exercise’ ‘of ‘outstanding warrants and employes. BpHONE,. ‘The - offer is echeduled fui e: 


me yp. May 14th, 1981 unless extended. | ante MUL Ans Ae 


“ltar sppears s that the ne stony the general. 
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Premium paid < ‘on acquisition of st al 


wapy 


LIABILITIES 


Contingent liabilities and contractual 
commitments (note 4) 
Subsequent event (note 8) 


1980 


Notes payable (note Noe Rak set te $ 21,679,407 
Accounts payable and accrued liabilities Syd ne ee 13,613,967 
Provision for outstanding claims*. 27.3% Btn sortie east 104,148,719 > 
Income and premium taxes payable: ee te 2,706,386 
Deferred -r6venueri 2205 oie ta aks cee es Nise 27,978,296 
Obligations under capital leases (note?) oie 870,492 
Interest of minority common shareholders - . ee ye 
of subsidiary companies PRE Die E ps ore Caan ete 4,320,740 - 
175,318,007 
SHAREHOLDERS’ EQUITY. 
Capital Stock 
Authorized 
10,000 First preference shares, par value 
_ $50 each, issuable in series 
12,000,000 Common igs without par value 
Issued . 
8,000,000 Common’ shares 2s2.!%. path ay tases 3,701,000 
Retained earmings = 2a sce GAG el ede ees Pe ee 36,784,767 
. ; 40,485,767 
$215 803,774 


1979 


$ 16,082,000 


16,898,386 
86,055,494 — 
2,795,360 
- 24,373,278 


3,752,076 


3,701,000 


32,021,089 


35,722,089 
$185,678,683 


ss CONSOLIDATED STATEMENT OF INCOME ere nee oh ngens 
_ YEAR ENDED DECEMBER 31, 1980 eee aes aS Be eee aig Tage 


| Stee eee oe ee mie 1980 PSs 
Gross premiums written ne ca income : BS se Ret iets $197, 200, 254 $149, 157, 165 
: Underwriting profit (loss) . Set oee aig mee ene < ou (9, 432, 933) Bo t (075 424 
o Investment: ‘income. et ere ce Dating tess = aoe Ware ee 20, 864, is 14, 429,687. 
Vivo EMG Sienna Bee 11,431,254 - 15, 505,111 
interest on notes payable... Eso nes tee ee ee 1,961,287. 1,275,986 
Income before undernoted items ese ince oe ee 3, 469, 967 i 14, 229, 125. 
<vngome taxes ie Goss, ee ce PPS ene ae xo 1,465,056 3,028,003 
Income before minority. interest . eed sy ahs ea or ~ 8,004,911 oe “41201122 ! 
Interest of ‘minority | common shareholders of pH eto aa 8 ‘ ca A ed be, : aie Se oe oe 
~ subsidiary companies BECO ed Rae BS ae Be 2 BAg, pea —.- 838,887- 
NET INCOME . Tact Spc Ph Vat S te 163. seas z — 52,236 
~<* Earnings per share oe ee eee feu ; Start creer nee 8.90 90 : 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1980 


BALANCE AT BEGINNING OF YEAR ees SOLS ENS iid cae tine ae Ret Beek see 

_ As previously reported 62. oe ee 28 ‘2 641,089 $24,098, 854 POs 
~ Adjustment of prior years’ income taxes (note A(a)). we se 20000 sum pee 

As restated pi aan Ae . : rte ea ee ie ae ae 32, 021 089 oe a me 

Net income ...:. oe vans PR Rie ata tea tade, 2 Peale, : segs . 
i Dividends « on common. shares . fe : es rents ; aes 2 “200, 000" | i 

BALANCE AT END OF YEAR ee ce ens ee hee ae rere oy | 


ya & 
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“CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1980. 


eine LN eed Ae ee ah a y a 1978 o 
ie "RESOURCES PROVIDED. CLS ae tale aman ese aer an oer 
Operations (as outlined jeeigd sets cpr h bee ok 807, 367, 580 EEE 314, 547, 093 4 


ie Decrease in term deposits ... P ih Pen aed pmo z, SE NST 99 GRO ory fe 


te Proceeds from notes payable . . es Peete ayy AN cee es ae 047, 807 eB 101 hae 
oe ie Obligations under. capital eases Sree ae ss CHAE AS sD 870, 492 eon . 
Fee, Decrease: in | cash DEVIN cuidate pase Se eueat OL aL) Corer tte eee “294, 867 Ve 
me a Lise nek A oats ne atettei cree inc "$47,285,879 $24, 718 518, 

_ RESOURCES APPLIED 26 22% Cases AR eS ee es, Fs 

Increase in cash... iy ie ra aoe cekooinn a a eRepen ts : 4 $ 1,999, 729 

x . Increase in term deposits . Reaisfiyie sh saws oh yeas 8, 328, 601 é 

‘Purchase of marketable securities, net a ae ee Raub d won wontiG ce 
Ronde ie oN dele i eo sec ane hy 4 458, 300 ~~ § 9,194,932 


z STOCKS = yeas} week: a speset on oes i 4,030,304 11,514,345 


ne : Note payable sical nei fenwule a ahs : “13,450,400 = 1,134,500 
Purchase of property pee equipment, net . ear ena fee 4, 020, 703 ag 35508,515 «: 
aN ee: Increase | in premium paid on Boaengt ep ae Ray ea, BW piss en ge gtte ae eae 
ses eae hb ot shates of. abeweita ae Nae i WSR RET Ce mt) Eva pea 
“7 companies (note 1a})..... eae nis oderh  cigts ae 236,299. 113,319 
Dividends on common’ shares Pty on vee Su Pe man “2, 400, 000° 1,920,000 > - 
me NTE ‘Net change | in other assets and liabilities . SRC fs ick 361, 543 . Er paua acca t OY aa 


f icy Mh pe SelE ag 
| Operations sf pata Ach 


Items not involving cash | bs WA a Sara yer ves URSA eas 

- Depreciation AN Pash) t Siesta tan dala ieee a se 3 . cee ken 164,600 : 
" in oe Amortization of premium paid GP a 5 a: ty ae 4 i brs Uae enue ane 
Or a acquisition of shares of ane MSR ASE Rance ttes Cty 


fs Interest of minority. common shareholders RG We relice yb ee a, 
ail eon f a ‘of subsidiary. companies . aendey aM er 341, 233 ers 838, 887 7 | 
phsce oy Wncredse in’ ‘deferred revenue oy as ve Ms st set Wee! 3 605, 018 raat 2 /997,870 
Als pect) Vee ded in provision for outstanding ‘ rs or ne at rey walls iu an 
SheMet Glatt aie panic ps Usladaaete te ae ay Mi : 18. 093 (225 30,413,863. ~ 
“Decrease in accounts payable and | accrued ; ee Conlin La nas 


tiers nocrered in accounts and notes oe ie 
; el AN 
Bae receivable and accrued interest . ' 


at Se 


‘ 713 367, 580 914, 847, 093 


ee 


‘Net income ........- She Suearees iy 7,163, 678 ee 


_ companies {note Teli es, cae oo T1218 z ls | ne 43, 992 ae Ea biden 


(MaBUNies ley i aenel cB) Crud a hele! a 284 4at9) i 16, ou 285) tate 


ie 539, stot “5, 263, 028) has 


SCOTTISH & YORK HOLDINGS LIMITED _ 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1980 


“1. ACCOUNTING POLICIES - ah 


The consolidated financial statements have been arenareel in Rontorraity with. Canadian generally 
accepted accounting principles which conform in all material respects with International Account- 
‘ing Standards, and as. to the subsidiary insurance companies, differ in some respects. from 

statutory accounting practices followed in the Breparanen ‘of financial statements pilus, io eae 
- regulatory authorities. — . ; 


* 


(a). Principles of Consolidation. 5 % : 
The consolidated financial statements include all the subsiiary companies, which « are: 


a Parcentaus % 


> 


Canada hes RPE EY Warne PoAM a Te ownership - 
Scottish & York insuranibe Co. Hittea USS Ee eh QO ga 
Central Canada‘ Insurance Service Limited. : ERE RM GR Des ete ee OD 
Victoria insuranice.Company of Canadaie. 604 SPN 8A EP gO aS cree 
Scottish & York (Nova opens Limited pe EN GEN Od Parke Ue (Bye ADO. it) 

_ United ‘States - Pen lsae ee Sag a 
' ~~ Scottish & York, Inc. LyAlgrosnas py bee i ity Ye ee 100 
Lincoln Insurance Company Pee Ta wed To a Tenbige eerel: 0) 
Lincoln Management Corporation mts ECA 
Guarantee Insurance Company oH eOUN ta 
Scottish & York Management Company 80. — 
Scottish & York International Insurance, Inc. 2802.4 
Scottish & York Reinsurance Management Corp. 80. 
Scottish & York Finance Company 80 
. Scottish & York Insurance Services Inc. 80% 
_. Scottish & York Realty Inc. 80. 
“Bahamas _ ; Pee Citaiy ee Bae ce v4 Otes 
Victoria Insurance Company Limited . ye a Peake aes Vee ss 18,5) 

Netherlands. tsi 5, CPN a Se BUR ELE Gay 

Scottish & York B. Mice eet aaa hin Maire Ait oH be oy RES AG SS) AOD ene 
_ Netherlands Antilles Nee WN MEARE TINY OE Tate ROA TES Tic ore 
Scottish & York: N. V. Veacetadd 1 bey Ne A AE ote: Q SER CLES ~ 


Under an paleaient dated int 27, 1975, among ‘Seottish & sy ale Holdings Linnited, inter . 
national Insurance Holdings Corporation, Scottish & York, Inc. and Scottish & York Reinsur- | 
ance Management Corp. relating to the July 1, 1975 acquisition ‘of the 80% interest in. the 
U.S. subsidiaries, provision is made whereby additional consideration may be ‘payable — 
depending on the level of future profits of the U.S. subsidiaries.. The purchase agreement wat 
_ also: provides for adjustments in’ respect of uncollected. accounts receivable, undisclosed wy; 
ltabHities and unreflected assets at that date. ; Y 


As a result of the application of tose: cuveuants of. the iqurehaee daronmienn a provision for vy xy 
__ additional purchase consideration amounting to $236,299 for the current year and 4) reas 073 ht 
from eee ia of the agisement has been sped or. accrued in the accounts. j cube 


~(b) 


(c) 


(d) 


pansion into Canadian Dollars. 


The accounts of the subsidiary ‘companies. in the United States! the Bahamas and the — 

Netherlands have been translated into ‘Canadian dollars on the Following basis: . 

(i) assets ron naples of a monetary. nature at the rate of exchange prevailing at Decem- 
ber 31, Daca ats ae 


(i all other aasets and liabilities at the rate of exchange prevailing at the date the assets. 
were ae or the es incurred, 


(iii) income and SiH at the average rate for the year. 
(iv) Sela surrency ae and losses are included in income when realized. 


Marketable Securities 


(i) Term deposits are recorded at cost. 


(ii) Bonds are recorded at cost or r amortized cost. Interest i income is recorded on an accrual 
basis. 


(iii) Stocks are recorded at cost. Dividend nceine is recorded on a Cash received basis. — 
tiv) (Sade and losses. on disposal of investments are included i in investhoent income. 


Siapey Ba Eadiotet 


rCveTY. and equipment are recorded at cost, less accumulated Hieih ee Wie 


ef Office and automotive equipment are depreciated over their estimated useful lies at varying 


(g) 


Provision for Sueininac Claims, 


rates ranging from 12- vee strata) line basis to 30% reducing balance basis. 


Leasebald improvements are amortized ona straight line basis « over a maximum of 6 years. 


Amortization of equipment under capital leases is computed using: the straight line method 
with useful lives ranging from 5 to 8 years. 


- Premium Paid on Acquisition of Shares of U.S. Subsidiary Companies. 
- The Company amortizes such premium over forty years from date of acquisition. 


Deferred Revenue a re sete AQ E tages! 
(i) Deferred commission income and policy acquisition costs. 


Policy acquisition costs, net of reinsurance allowances, are e deferred Ghd Liirteode over 
the terms of the related policies. For the years 1980 and 1979 deferred commission 
income exceeded deferred pea uettien ‘costs. Recor: the net. credit. balance is 
F included in. dateneg revenue. 


(ii) Deferred premium income * 


Premium i income is deferred until it is earned. The basis for taking premiums. into income. 
is in accord with policies prescribed by: the regulating Piganizavenss under which the 
pempanins operate. , 


1% 4 
ay 


The liabilities for. losses and claims and related adjustment. expenses are determined using. 


- case basis evaluations plus. a provision for unreported claims and represent estimates of the 


ultimate net cost of all losses and claims incurred through December 31, 1980. Since the 


‘ provisions. are necessarily based on estimates of future trends i in claim severity and frequency 


t 


and other factors, which could vary as the losses are settled, the ultimate liability may be 
more or less than the estimated amounts. These liabilities have been stated net of reinsur- 


_ ance recoverable from other companies, Although it is not. possible to measure-the degree of - 
variability inherent in ‘such. estimates, management believes. that the liabilities for losses and 


related adjustment expenses are adequate. The estimates are continually reviewed ‘and, as 
adjustments to these liabilities. become necessary, they are reflected in current operations. 


CA Be a 


‘ respectively. 


eee m ated Emo aen r 


* 


_ Year ended December 31) 


Total minimum lease Payments. ise 


oe eee amount t representing interest ‘ 4 


at 18% . Re 
_ Present value: of minimum lease NiShear 
Payments aan 
\ j A > ‘ ¥ 
ie ie cf Pox 
; . : i u ig ¢ 
) Ns ie ‘ ee 


ete # 


Recognition o of Income 


| PROE- AI AND EQUIPMENT 
Land ee i op Wisk 
é Land improvements Teter tS 
~~ Construction in progress - ‘ 


Leasehold IpreVeMents,: We Sig che ee FERS Bc 


- Office equipment cies CaN te WB une RCL) 
“Computer-software 8 0 Mie eee ae 
Automotive equipment? 

' Equipment. under a leases apaiees 
Less sbtuninlated depreciation and EES Ruy een 

amortization Pete Hare edhe 


i Office equipment ee aH ne oe Hae Mea tes ee 
- Data LRipassstem equipment a dee 1h eae UR eal 


\ hd f 


. premiums. ‘The fee. income is ‘tecognized simultaneously atl the. ae earned 
SreUts, by the: reinsurers. Ne Ney Cig ti. RS eee bn 


8 oe 


Rea 


6 273, 835 “e 


201,914 
% 113,109 
~ 765,843 Deve 
130,536 
921,790 


o 148, 005. 
z e ,017 (615, 


627, ier 


Besa ae a 


The following # is a isohiadile of Ftneg minimum lebae’ payments for equipment under capital leases dias < i : 


. A Bs ites: with: the presen value of the minimum, ease payne aa ae at Dacamiber at 1980 


s 254,500 
” 254,500 
254,500 
254,500 ¢ 


153,460 


"3. NOTES PavABLE 


prs 


“Note a aguble to bank, 


| oe? - _ interest at U.S. 
set _prime plus 1- 1/2% 
a t (U.S. $1,750,000) 


‘Note Salable to bank, 
interest at U.S. ; 
_ prime plus T1962 
(U.S. oe, 500, rt 


“Demand note Sable Ps 
bank, secured’by 
-assignment of notes 
- receivable, ‘interest at 
U.S» ‘prime plus 
5 151/2% = r 
=the S. $1, #0, Ona 


"Note pavabin’ to bank, 
~ interest at 20.75% 
-.. due April 16, 1981 © 

~~ (U.S.$9,500,000) 

- Note payable to bank, 
bearing interest at 
“41-5/8% - ; 
- (U.S. $5,000,000) 


_ Demand note payable to 
=. “bank, bearing interest 
ae, fe at .S, prime plus: 1% 
Ce Nes (US. $1,000,000) : 


_ Note payable te'bank,: 
_bearing interest at _ 
. 15-3/4% ; 
(U.S. $5,000, 000). 


8: 1980 J 


Due within. Due after 
-- one year one year, © 


§ 2,089, 150. 


- $6,565,900 


11,341,100 


‘5 Due within - 
--one year — 


5 gag.000 


ge 1979 ghee 
Due after 
_ one year 


$2,631,600 


5,848,000 


~ 1,169,600 


hee 15,113,507 «6,565,900 —=—«‘13,480,400 ~——-2,631, 600 
: Total, s | $21,679,407 2 $16,082,000 ? 
’ Saige eae ; othe U.S. $5, 500, 000 note due. aftenic one year as of Bscarsbec 31, 1980 i is ‘payable: ti in instalments of 
ae tere “U.S. $1,750,000 due on January 31, 1982 and case with a. final Peay of Uz .S. $2,000, 000 due 


BEN in . on January 31, 1984. 


~ 


In February, 1981. U. Ss $3, 000, 000 i in Jauiditional working, banital ihoricind was obtained. The note 0s 
saya to the bank is due on: feuhed 15, 198) ait interest at 16%, Laas “ 


rhe 


4. CONTINGENT LIABILITIES AND CONTRACTUAL COMMITMENTS | 


5. 


(a) 


(b) 


(c) 


The company has obtained a settlement of Federal income taxes assessed against its wholly 
owned subsidiary company, Victoria Insurance Company Limited, for the years 1968, 1969, 


1970. Taxes and interest payable of $520,000 under the settlement are included in income. ‘ 
and premium taxes payable and are ceperied as an adamant of. DEOL years income taxes. : 


The company has Saposited its share investment in subsidiary companies Scottish & York 
Insurance Co. Limited and Victoria Insurance Company of Canada with The Royal Bank of 
Canada to be held as Spouity, until payment of he settlement Hes been made. te 


The company. leases certain office space under fase agreements expiring in: various years 
through 1985. The following is a schedule of future minimum lease payments for the leases 
with initial or remaining terms in excess of one year as of December 31, 1980: mR 


Year ending. December 31 


ASS 12, Ae $ 626,383 
AGED HS een 364,249 
1983 net EG 283 839 ™ 
1984 ~ 163,708 
1985 44,938 
$1,453,110 


aS 


- Rental bas Heel of $750, 911 was charged. to income in 1 1980. 


A United States Sitsidiaty p36 under construction: an office building to be used ‘primarily for Z 
United States Spo ations: Construction costs are estimated at = S. $8, 000, 000. 
U. S. $8, 000, 000 will be obtained through a lending Bank under the auspices of the New 
Jersey. Economic Development Authority. Financing terms will include a first ‘mortgage lien . 
on acquired land and related improvements with amounts payable monthly over a ee year # 
term plus interest at 50% of U.S. prime plus pee 


INFORMATION BY GEOGRAPHIC AREA 


In the opinion of aRsaem en the company operates solely 1 in- wae casualty and property i insur- 2 
ance industry. } 


- The company condlicts business in hue geographic areas. which are e Canada, United States and 


ae Bahamas and other, 


1980 


Assets Revenue Bie x Net 
3 te (000 omitted) vee eae La ae Income 
Canada ANS SOA, ASB sO SRB BR ee cule he St TS IB? 
United States . hI S25 G19: FN! acre vs OSQG2. or Meer a Om ae e 
Bahamas and other 3 AB TAG in ES, DMT AD cat OS SS IID DO wd 
| no 215,804 197,891 7,163,678 
Inter-area eliminations ~~. x Te Oe he 391 Pasi, S. 


$215,804, ee SIS T2000 te ce 7, 163, 3.678 é 


yy “6. RELATED P PARTY TRANSACTIONS ie | 
_ The company has loaned to certain ‘directors. non-interest bearing Ngan totalling $176, 000. The 


ae wt loans: are. repayable: in equal monthly. instalments c over 25 Y hae The company. has taken More 
tf ‘gages. on real Pieeriny as peeurety for these loans. 


<3 OR subsidiary company. Hes’ loaned a ‘chararoidek euwiiarn) affiliated wie a director $730, 600 in” 
#3 gestion: fe dividends: to be declared by paid Ay eubsdary Soman: 
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2 Depreciation and amortization of property 
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23 2On April 15, 1981, Scottish & York: ieteriational ineupatice: ae tendaibed for all the’ hoiee: of 
fe er ‘American Corporation, the holding company of the Globe American Casualty Company. The 
_ tender offer is at.U. S. $11. 50 per share and expires May 14, 1981. The consideration anticipated 
ht complete this” acquisition, when ‘the results of the. tender sare known, is, approximately US. 
Fa $12,000, 000 which is to be funded from cash or cash equivalents available + Scottish & York 
ve International Insurance, Ine: ora ‘subsidiary POD ROY 
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“Scottish & York Holdings Limited 


" Auditors’ Report a ne i 


To the. Sharehaicers, ok 


We have ‘examined the iearaondsied balance. ones oF Scottish &. York ‘Holdings 
~ Limited as: at December 31, 1980" and the consolidated statements. of income, retained — S 
earnings and changes in financial PoSor for the NER then ended. Our examination was" oo 


In our. “opinion, “these. ‘consolidated: financial statements present feitly the “inanelal’: 
position of the company as at December SF, 1980 and the results of its operations and the | 
changes in its. financial position. for. the year then ended ‘in accordance. with generally 
_ accepted aceOuntey: Bapeple: applied: on a basis consistent with ea of the preceding — 
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